VTI VINTAGE BHD  (Company No. 589167-W)

UNAUDITED INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR  THE  THIRD  QUARTER  ENDED  30  SEPTEMBER  2003


Condensed consolidated balance sheet




As At 30 September 2003









	
	Note
	30 September 2003

RM’000
	31 December 2002

RM’000

	Property, plant and equipment

Goodwill on consolidation
	9

	31,680

24,091
	                      -

                      -

	
	
	55,771
	                      -



	Current assets
    Inventories

    Trade receivables

    Other receivables

    Cash and bank balances
	         
	3,286

17,087

2,039

           3,033
	                           -

                      -

                      -

                      -

	
	
	25,445
	                       -

	
	
	
	

	Current liabilities
    Trade payables
    Other payables

    Amount owing to directors

    Short term borrowings
    Provision for taxation
	      22    
	3,624

3,122

21

4,768

2,978
	                      -

                      -

                           -

                      -

                      -

	
	
	14,513
	                      -

	Net current assets
	
	10,932
	                       -

	
	
	66,703
	                       -


Condensed consolidated balance sheet




As At 30 September 2003









 (continued)
	
	
	30 September 2003

RM’000
	31 December 2002

RM’000

	Financed by:

Capital and reserves

    Share capital 

    ICULS

    Reserves    
	
	68,246

19,240

  (26,663)
	                         -

                         -

                         -

	
	
	60,823
	                         -

	Long term and deferred liabilities
	
	
	

	Long term borrowings

Deferred tax liabilities
	
	5,880

                    -
	                             -

                             -

	
	
	5,880
	                             -

	
	
	66,703
	                          -

	Net tangible assets per share (RM)
	
	0.26
	                          -


This is VTI Vintage Bhd’s first announcement of quarterly results since its listing on the Kuala Lumpur Stock Exchange on 6 November 2003. There are no comparative Group figures.
The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated income statements



For the period ended 30 September 2003





	
	
	Individual Quarter
	Cumulative Quarter

	
	
	3 months ended

30 September
	9 months ended

30 September

	
	Note
	2003

RM’000
	2002

RM’000 
	2003

RM’000
	2002

RM’000

	Revenue
	
	      10,639
	-
	31,805  
	-

	Profit before finance cost, depreciation and amortisation, exceptional items, taxation, minority interest and extraordinary items

Finance cost

Depreciation and amortisaton
Exceptional items
	
	3,931

(131)

(639)

-
	-

-

-

-
	      11,672

(432)

     (1,724)

-
	-

-

-

-

	Profit before taxation, minority interest and extraordinary items

Tax expense
	18
	3,161

(901)
	-

-

-
	9,516

  (2,657)
	-

-

-

	Profit after taxation before minority interest and extraordinary items

Minority interests

Pre-acquisition profit
	
	2,260

-

(905)
	-

-

-
	        6,859

-

(5,504)
	                   -

-

-

	
	
	
	
	
	

	Profit/(loss) after taxation and minority interest before extraordinary items

Extraordinary items
	26
	1,355

(28,012)
	-

-
	1,355

(28,012)
	-

-

	Net loss for the period
	
	(26,657)
	-
	(26,657)
	-

	Basic earnings per ordinary share (sen)
	   27                 2.05
	-
	2.05
	-
	

	Diluted earnings per ordinary share (sen)
	   27
	        1.59
	-
	1.59
	-


This is VTI Vintage Bhd’s first announcement of quarterly results since its listing on the Kuala Lumpur Stock Exchange on 6 November 2003. There are no comparative Group figures.
The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

	Condensed consolidated statement of changes in equity




As At 30 September 2003









	
	
	
	

	
	
	
	                                                        Distributable

	
	Note
	Ordinary   

Shares                             
	ICULS
	Retained

     earnings
	Total

	
	
	RM'000
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	

	At 1 January 2003
	
	* -
	-
	(6)
	(6)

	
	
	
	
	
	

	Issue of securities
	
	68,246
	19,240
	-
	87,486

	Net loss for the period 
	
	                                                   -
	-
	(26,657)


	(26,657)

	At 30 September 2003
	
	68,246
	19,240
	(26,663)
	60,823

	
	
	
	
	
	


* Comprising RM 2.00 only
The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

Condensed consolidated cash flow statements

For the nine months period ended 30 September 2003

	
	
	30 September 2003

RM’000
	
	31 December 2002

RM’000

	
	
	
	
	

	Net profit for the period
	
	6,859
	
	-

	Adjustments for:
	
	
	
	

	  Amortisation and depreciation
	
	341
	
	                          -

	  Pre-acquisition profit
	
	(5,504)
	
	-

	  Extraordinary items
	
	(28,012)
	
	-

	  Interest expenses
	
	86
	
	-

	  Tax expenses
	
	525
	
	

	
	
	
	
	

	Operating loss before working capital changes
	
	(25,705)
	
	-

	  
	
	
	
	

	Changes in working capital
	
	
	
	

	Inventories
	
	(52)
	
	-

	Receivables
	
	(2,261)
	
	-

	Payables
	
	2,958
	
	-

	
	
	
	
	

	Cash used in operations
	
	(25,060)
	
	-

	
	
	
	
	

	Tax paid
	
	(246)
	
	-

	
	
	
	
	

	Net cash used in operating activities
	
	              (25,306)
	
	-

	
	
	
	
	

	Cash flows from investing activities
	
	
	
	

	
	
	
	
	

	Purchase of property, plant and equipment
	
	                (1,407)
	
	-

	Net cash inflow for acquisition of subsidiaries
	
	              (58,089)
	
	-

	
	
	
	
	

	Net cash used in investing activities
	
	              (59,496)


	
	-

	
	
	
	
	


Condensed consolidated cash flow statements

For the nine months period ended 30 September 2003

	
	
	30 September 2003

RM’000
	
	31 December 2002

RM’000

	
	
	
	
	

	(continued)
	
	
	
	

	
	
	
	
	

	Cash flows from financing activities
	
	
	
	

	
	
	
	
	

	Proceeds from share issued
	
	68,246
	
	-

	Proceeds from ICULS
	
	19,240
	
	-

	Proceeds from term loan
	
	535
	
	-

	Repayment of hire purchase creditors
	
	(21)
	
	-

	Repayment of term loan
	
	(79)
	
	-

	Interest paid
	
	(86)
	
	-

	
	
	
	
	

	Net cash generated from financing activities
	
	87,835
	
	-

	
	
	
	
	

	
	
	
	
	

	Net increase in cash and cash equivalents
	
	3,033
	
	-

	Cash and cash equivalents at 1 Jan
	
	-
	
	-

	
	
	
	
	

	Cash and cash equivalents at 30 September
	
	3,033
	
	-

	
	
	
	
	

	
	
	
	
	

	Note

(1)  Cash and cash equivalents included in the cash flow statements comprise the following balance sheet amounts:

	
	
	
	
	

	Cash and bank balances
	
	3,033
	
	-

	
	
	
	
	

	Cash and cash equivalents at 30 September
	
	3,033
	
	-


This is VTI Vintage Bhd’s first announcement of quarterly results since its listing on the Kuala Lumpur Stock Exchange on 6 November 2003. There are no comparative Group figures.
The notes set out on pages 7 to 10 form an integral part of, and, should be read in conjunction with, this interim financial report.

Notes to the interim financial report

	1. Basis of preparation

	The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the KLSE.

This is the first set of consolidated financial statements prepared by VTI Vintage Bhd since its listing on the KLSE on 6 November 2003. There are no comparative Group figures.

These explanatory notes to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group. The accounting policies and methods of computations adopted in this interim financial report are consistent with those previously adopted in the preparation of the proforma consolidated financial statements of VVB Group for the purposes of inclusion in VTI Vintage Bhd’s prospectus dated 30 September 2003.



	2. Auditors’ report on the preceding annual financial statements

	The auditors’ report on the financial statements for the financial year ended 31 December 2002 was not qualified.



	3. Seasonal or cyclical factors

	 The business of the Group was not affected by any significant seasonal or cyclical factors in the current quarter.



	4. Unusual items due to their nature, size or incidence.

	There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the three months period ended 30 September 2003.



	5. Changes in estimates

	There were no changes in estimates that have had a material effect in the current quarter.



	6. Debt and equity securities

	There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities in   the current quarter other than pursuant to the Corporate Proposals on the restructuring scheme of Penas Corporation Berhad as disclosed in the Prospectus dated 30 September 2003.


	                                                                                                                        No. of              RM’000 

	                                                                                                                        Shares 

	                                                                                                                       (‘000)

	a)    New ordinary shares of RM 1.00 each issued at par to the 

	        existing  shareholders of Penas Corporation Berhad pursuant

	        to the Proposed Share Swap                                                                     450                     450

	b)    New ordinary shares of RM 1.00 each issued at par to

	        creditors of Penas Corporation Berhad pursuant to the                         

	        Proposed Distribution                                                                            7,796                  7,796

	c)    New ordinary shares of RM 1.00 each issued at par pursuant

	        to Proposed Acquisition of Vintage Group                                          60,000               60,000

	                                                                                                                     ______                _____

	                                                                                                                      68,246                68,246

	

	d)    New RM 1,050,000 nominal value 4% Irredeemable

	       Convertible Unsecured Loan Stock 2003/2006 (ICULS)

	       issued to the existing shareholders of Penas Corporation

	       Berhad at an issue price of RM 1.00 pursuant to the Proposed

	

	        Share Swap                                                                                             1,050                  1,050

	e)     New RM 18,190,000 nominal value 4% Irredeemable

	        Convertible Unsecured Loan Stock 2003/2006 (ICULS)

	        issued to creditors of Penas Corporation Berhad at an issue

	        price of RM 1.00 pursuant to the Proposed Distribution                     18,190                18,190

	                                                                                                                     ______                _____

	                                                                                                                      19,240                19,240

	

	7. Dividends paid

	There were no dividends paid or declared for the financial period ended 30 September 2003.



	  8.  Segment information

	No segmental analysis is presented as the Group is primarily engaged in the manufacture and trading of roof tiles.



	  9.  Property, plant and equipment

	The valuations of property, plant and equipments have been brought forward, without amendment from the previous annual report.



	10.  Events subsequent to the balance sheet date

	On 6 November 2003, the entire issued and paid-up share capital of VTI Vintage Bhd was admitted to the Official List of the Second Board of the KLSE in place of Penas Corporation Berhad. 



	11. Changes in composition of the Group

	  The changes in the composition of the Group as a result of the Corporate Proposals are as follows : 

a. On 8 August 2003,  the Company acquired the entire issued and paid up share capital of Vintage Tiles Industries Sdn. Bhd. and Vintage Tiles Holdings Sdn. Bhd. from the Vendors of Vintage Group for considerations of RM 59.795 million and RM 205,000 respectively, or an aggregate purchase consideration of RM 60 million via issuance of sixty million (60,000,000) new shares in VVB credited as fully paid-up, issued and allotted at an issue price of RM 1.00 per new VVB shares.
b. On 22 August 2003, the Company completed the reversed takeover exercise of Penas Corporation Berhad.   



	12. Changes in contingent liabilities

	There were no contingent liabilities nor contingent assets to be disclosed as at the date of this interim financial report.


	13. Related party transactions

	There was no significant related party transaction in the current quarter except for intra-group purchases of goods.


Additional information required by the KLSE’s Listing Requirements

	14.  Review of performance
	

	The Group achieved a revenue of RM 31.805 million and a profit before taxation of RM 9.516 million for the current financial period ended 30 September 2003.


	

	15. Variation of results against preceding quarter
	

	There are no comparative Group figures as this is VTI Vintage Bhd’s first announcement of quarterly results since its listing on 6 November 2003.

	

	16. Prospects for the current financial year 
	

	The Directors are reasonably optimistic, barring unforeseen circumstances, that the group will be able to maintain its results till the end of the financial year ending 31 December 2003.


	

	17. Profit forecast
	

	Pursuant to the Corporate Proposal, the Group has issued a profit forecast of RM 13.386 million (before pre-acquisition profit) for the financial year ending 31 December 2003. The unaudited results reported for the current quarter is in line with the profit forecast.

	

	18. Taxation
	Individual Quarter
	Cumulative Quarter
	

	
	3 months ended

30 September
	9 months ended

30 September

	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

 RM’000

	Income tax 

  Malaysian - current year

                    - prior years 
	(910)

9
	-

-
	(2,666)

9
	-

-

	
	(901)
	-
	(2,657)
	-


	19. Unquoted investments and properties

	There were no disposals of unquoted investments and properties during the period under review.



	20. Quoted investments 


     The Group did not deal in any quoted investments.
	21.  Status of corporate proposals

	There is no corporate proposal announced but not completed currently.


	 22. Borrowings and debt securities


	
	
	30 September 2003

RM’000

	Short term borrowings :

  Secured

  Unsecured
	
	4,768
-

	
	
	4,768

	Long term borrowings :

   Secured
	
	5,880

	
	
	5,880


The above borrowings are denominated in Ringgit Malaysia. 
	23. Off balance sheet financial instruments

	There were no material instruments with off balance sheet risk issued as at date of this report.


	24. Changes in material litigation

	There is no pending material litigation as at the date of this quarterly report.


	25. Dividends

	No dividend has been recommended to-date in respect of the current financial year.



	26. Extraordinary items

	This is the consideration for the listing status of Penas Corporation Berhad. The shares in Penas Corporation Berhad were disposed off at RM1.00 pursuant to the Corporate Restructuring Scheme of Penas Corporation Berhad.


	27. Basic earnings per share

	Basic earnings per share

	Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	

	                                                                             Individual Quarter         Cumulative Quarter 

	                                                                             30 September 2003            30 September 2003

	Post acquisition profit for the period from 

	8 August 2003 to 30 September 2003 (RM’000)                                    1,355                                1,355

	Weighted average number of ordinary sha

	in issue (‘000)                                                                                        66,108                              66,108

	Basic earnings per share (sen)                                                                   2.05                                  2.05

	

	Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit for the period and weighted average number of ordinary shares in issue during the period have been adjusted for the effects of dilutive potential ordinary shares from the conversion of  ICULS.



	
	
	Individual Quarter
	Cumulative Quarter

	
	
	30 September 2003
	30 September 2003

	Post acquisition profit for the period from 8 August 2003 to 30 September 2003 (RM’000)
	
	1,355
	1,355

	Weighted average number of ordinary shares in issue (‘000)

Adjustment for assumed conversion of ICULS (‘000)
	
	66,108

19,240
	66,108

19,240

	Basic earnings per share (sen)
	
	1.59
	1.59
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